ESKOM HOLDINGS SOC Ltd CONTRACT NO.
SUPPLY, DELIVERY, INSTALLATION AND COMMISSIONING OF DUST HOPPER LEVEL MEASUREMENT

PART 2: PRICING DATA

ECC3 Option A
Document Title No of
reference pages
C2.1 | Pricing assumptions: Option A 1
C2.2 | The activity schedule 2

PART C2: PRICING DATA PAGE 1 C2 ECC3/A COVER



ESKOM HOLDINGS SOC Ltd CONTRACT NO.
SUPPLY, DELIVERY, INSTALLATION AND COMMISSIONING OF DUST HOPPER LEVEL MEASUREMENT

C2.1 Pricing assumptions: Option A

1. How work is priced and assessed for payment

Clause 11 in NEC3 Engineering and Construction Contract, (ECC3) Option A states:

Identified and 11
defined terms 11.2 (20) The Activity Schedule is the activity schedule unless later changed in
accordance with this contract.

(27) The Price for Work Done to Date is the total of the Prices for

e each group of completed activities and
e each completed activity which is not in a group.

A completed activity is one which is without Defects which would either delay
or be covered by immediately following work.

(30) The Prices are the lump sum prices for each of the activities on the
Activity Schedule unless later changed in accordance with this contract.

This confirms that Option A is a lump sum form of contract where the work is broken down into activities,
each of which is priced by the tendering contractor as a lump sum. Only completed activities are assessed
for payment at each assessment date; no part payment is made if the activity is not completed by the
assessment date.

2. Function of the Activity Schedule

Clause 54.1 in Option A states: “Information in the Activity Schedule is not Works Information or Site
Information”. This confirms that specifications and descriptions of the work or any constraints on how it is to
be done are not included in the Activity Schedule but in the Works Information. This is further confirmed by
Clause 20.1 which states, “The Contractor Provides the Works in accordance with the Works Information”.
Hence the Contractor does not Provide the Works in accordance with the Activity Schedule. The Activity
Schedule is only a pricing document.

3. Link to the programme

Clause 31.4 states that “The Contractor provides information which shows how each activity on the Activity
Schedule relates to the operations on each programme which he submits for acceptance”. Ideally the
tendering contractor will develop a high level programme first then resource each activity and thus arrive at
the lump sum price for that activity both of which can be entered into the activity schedule.

4. Preparing the activity schedule

Generally it is the tendering contractor who prepares the activity schedule by breaking down the work
described within the Works Information into suitable activities which can be well defined, shown on a
programme and priced as a lump sum.

The Employer, in his Instructions to Tenderers or in a Tender Schedule, may have listed some items that
he requires the Contractor to include in his activity schedule and be priced accordingly.

It is assumed that in preparing his activity schedule the Contractor:
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CONTRACT NO.

Has taken account of the guidance given in the ECC3 Guidance Notes pages 19 and 20;
Understands the function of the Activity Schedule and how work is priced and paid for;

Is aware of the need to link the Activity Schedule to activities shown on his programme;

Has listed and priced activities in the activity schedule which are inclusive of everything necessary
and incidental to Providing the Works in accordance with the Works Information, as it was at the
time of tender, as well as correct any Defects not caused by an Employer’s risk;

Has priced work he decides not to show as a separate activity within the Prices of other listed
activities in order to fulfil the obligation to complete the works for the tendered total of the Prices.
Understands there is no adjustment to the lump sum Activity Schedule price if the amount, or
quantity, of work within that activity later turns out to be different to that which the Contractor
estimated at time of tender. The only basis for a change to the Prices is as a result of a

compensation event.

An activity schedule could have the following format:

Item Programme Activity description Price
No. Reference
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C2.2 the activity schedule

Item Programme Reference | Activity description Qty Price
No.
1 Preliminary and General
1.1 Site Establishment
1.1.1 Site Establishment
1.1.2 Site De-establishment
1.2 Transportation
1.2.1 Transport for Equipment
1.2.2 Travelling Allowance
1.3 Health and Safety Requirements
1.31 Medicals
1.3.2 Safety File
1.3.3 Police Clearance
1.3.4 PPE
1.4 Quality Requirements
1.4.1 As-built drawings
14.2 Calibration reports
1.4.3 Commissioning reports
1.4.4 Handover documents including spares specifications
1.5 Environmental Requirements
1.5.1 Waste management and disposal
1.6 Tools, Equipment and Consumables
1.6.1 Tools
1.6.2 Equipment
Consumables
2 Provision of Labour
2.1 Installation Labour
Commissioning Labour
Testing Labour
3 Supply and deliveries of Dust Hopper Levels
Specifications for the Dust hopper level measurement
Dust Hopper Levels
SUB-TOTAL (EXCLUDING VAT)
VAT
TOTAL (INCLUDING VAT)

Note: The contractor must breakdown all the required equipment and activities to execute the project with
successful completion using the model table above
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